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License Requirements

AppInChina’s service is necessary because many of the key licenses that are required to
operate and sell software in China are restricted and can only be held by majority, and in

some cases 100%, Chinese-owned companies.

The most commonly required license is the B25 Commercial ICP License, which is required
for any “commercial internet-based information services”. This includes the vast majority of

SaaS platforms and mobile applications.

Other examples of restricted licenses include the B21 Electronic Data Interchange (EDI)
License, B22 Domestic Multi-Party Communication Service License, and Broadcast and

Television License.



Our Solution

® One solution is to establish a joint venture or VIE (variable interest entity) structure and
obtain the restricted licenses under this entity. However, this is rarely the best option since it

requires giving up control of your company’s operations in China.

® The other solution is to work with a local partner like AppInChina that will publish and operate
the software on behalf of your company. This is usually the best solution because it
maximises your company’s control over its IP and is far more flexible than a joint venture or

VIE structure.

® Examples of companies that have adopted this solution include Salesforce, AWS, and

Microsoft, as well as the examples listed on the ‘Our Clients’ page below.



Our Clients

We publish and operate over 300 SaaS platforms, apps. websites, and mini programs on behalf of the
world’s largest companies and most valuable brands including:
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Our Services

Our range of services ensures that we achieve the best possible results for your software in China,
while also ensuring compliance with all relevant laws and regulations.

)) Compliance )) Cloud Services )) Localization
)) Distribution )) User Acquisition )) Monetization
¥» E-Commerce d» WecChat ¥ Go-To-Market

¥ Support



Compliance

Ensure that your software is published and operated in compliance with
all applicable laws and regulations.

® Entity Compliance: The licenses that must be held by the legal
entity that will publish the software. Examples include the B25
Commercial ICP License and the B21 EDI License

® Software Compliance: The licenses, filings and certificates that must be
obtained specifically for the software that will be published. Examples
include the MLPS Filing, ICP Filing, and Software Copyright Certificate

® Operational Compliance: The procedures, laws and regulations that must
be followed to ensure that the software is operated in full compliance with
Chinese law




Entity Compliance

The licenses that must be held by the legal entity that will publish the software.

® B25 Commercial ICP License (BB SZLXEFRIE - (E2RSS)

® B21 Electronic Data Interchange (EDI) License (&{ERF\WSEEFAIL - EAEURLIES X FAME)

® Broadcast and Television License ([ &M T BHI{ELE 14 AIIIE)




Software Compliance

The licenses, filings and certificates that must be obtained specifically for the software that will be published.

® |CP (Internet Content Provider) Filing (ICP&X)
® |CP Filing for Mobile Applications (Mobile App Filing) (APP#& )

® Software Copyright Certificate (3T B G ZE/ENBICIED)




Software Compliance

® MLPS Filing (NEZE2FRRIFHIE)

® |SBN Number (i53%hRS)

® Trademark (E4K)




Operational Compliance

The procedures, laws and regulations that must be followed to ensure that the software is operated in full
compliance with Chinese law.

® Data Export
® Content Review

® Social Functions




Operational Compliance

® | egal Documents
® Customer Support

® Revenue Collection




Compliance Report

€1 AppInChina

Compliance Report - Sample

Infroduction

AppinChina has conducted an of your and prepared this report in
order to provide a summary of steps that will be required to publish and operate your software in
China in compliance with Chinese law. For the sake of clarity, we divide this summary into three
categories:

® Entity Compliance: The licenses that must be held by the legal entity that will publish the
software in China.

e Software Compliance: The licenses, filings and certificates that must be obtained
specifically for the software that will be published.

e Operational Compliance: The operational steps that must be followed in order to ensure
that the is din i with Chinese law.

We recommend that you share this report with your company’s internal and/or external counsel in
order to verify the accuracy and confirm next steps.

Entity Compliance
B21 Electronic Data Interchange EDI License (#E4% $iE4L 12 535 S 40 B0l 55)

The B21 EDI License is required for websites/platforms providing users with online data processing
and transaction processing services. It is a license authorizing a business to operate an
e-commerce platform, B2B data exchange platform, or a platform for networking hardware in
China.

Detailed information:

b

https://www. co/edi-electronic-data-ir s b21-online-data-processing-and-trans

B25 Commercial ICP License ({5 RARS 1 55)

The B25 Commercial ICP License is required for any commercial software or online service that is
published in China. This includes any apps, Saa$ platforms, websites, or other software.

Relevant law:
https://www.appinchi 7 doct o/ - of-the-ministrv-of-industrv-a
nd-information-technols i i it

ervices-version-2015/

Detailed information: h

Notes:

- Apple App Store: The Apple App Store China doesn’t usually request the B25 Commercial
ICP License in order to publish an app. However, we anticipate that this is likely to change
later this year when Apple adjusts their policy to comply with Chinese laws and regulations.

- Apple Search Ads: Apple already requests all of the legally-required licenses, certificates
and filings in order to run Apple Search Ads in China. Apple’s guidelines can be found here.

- Android App Stores: The major Chinese Android app stores usually require this license in
order to publish an app.

- WeChat Mini Programs: WeChat currently only requires this license for certain categories of
Mini Program as listed here.

Software Compliance

Software Copyright Certificate

The Software Copyright Certificate is a basic requil for any to be in
China. It confirms your company’s copyright over the software in China and helps to prevent illegal
distribution of your software by other companies.

Relevant law:
https://www.appinchina.co/government-documents/regulations-on-the-protection-of-computer-s

oftware-2013-revision/

Detailed information: https:

ICP Filing

An ICP (Internet Content Provider) Filing is a legal requirement for hosting any information in
China. A Chinese domain name and a locally-hosted landing page are required to obtain the ICP
Filing, and a PSB (Public Security Bureau) Filing must be submitted within 30 days of completion of
the ICP Filing.

Relevant law:
https://www.

nformation-services/

REGULATIONS




Roadmap

TASKS

MONTH 1 MONTH 2

MONTH 3

MONTH 4

Compliance Report & Contract

Cloud Account Setup
Server Setup

Certificates & Filings
Quality Assurance & Testing
Launch

Technical Support

Customer Support*

Go-To-Market*

* Optional




Cloud Services

Set up and use accounts on one or more of the major cloud service providers
in China including: Alibaba Cloud, AWS China, Tencent Cloud and Azure
China.

® Technical Support: Ongoing support to set up and
manage your cloud services account in China

® Hosting: Hosting of data under our Chinese entity in order
to ensure compliance with Chinese data laws

® Billing: All services are billed at cost price, with no markup
on the cloud service provider’s standard pricing

® Services: Access to a wide range of cloud services including
cloud computing, cloud storage, security products, and
network products




Distribution

Use our dashboard to manage the distribution of your Android
app across the major third-party Android app stores in China.

® Distribution: Distribution of the app across the ten largest
Android app stores in China

® Analytics: Access to our analytics system to view the
results of each app

® App Store Link: Provision of a link and QR code to direct
users to whichever Android app store is installed on
their phone




Localization

Receive in-depth support to ensure that your software is fully
localized for the Chinese market.

® Integrations: Identification of any integrations that are blocked in
China and recommendation of China-based alternatives

® Translation: Translation of all content into Mandarin
Chinese and checks for any cultural-compatibility issues

® Testing: Comprehensive testing to find China-specific bugs and
identify opportunities to improve the user experience




Go-To-Market

Develop and execute an optimal go-to-market strategy for your
product or service in China.

® Strategy: Work with our experts to develop a comprehensive,
data-driven go-to-market strategy for the Chinese market

® Enterprise Sales: Hire staff to work on business development
for your company either part-time or full-time

® Partnerships: Work with our reseller partners to maximize
your sales




User Acquisition

Acquire users for your product or service through highly-targeted
campaigns across the major Chinese media platforms and app
stores.

® App Store Ads: Acquire users for your app through CPD
bidding on the major Chinese Android app stores

® Apple Search Ads: Acquire iOS users by running campaigns on
the Apple App Store China targeting users by device, location,
gender, age, and more

® \Media Platforms: Run campaigns on the major media platforms in
China including Tencent, ByteDance, and Baidu




Monetization

Use our payment system to accept recurring payments through Alipay
and WeChat Pay and our in-app advertising solution to maximize
your ad revenues.

® |AP: In-app payments, including recurring payments and
refunds, can be managed through our dashboard or payment
API

® |AA: Our in-app advertising solution ensures that ad revenues
are maximized, while also ensuring that all ads are compliant
with Chinese law

® Compliance: AppInChina handles the payment of all local
taxes and then transfers the revenues to our client’s local or
international entity




Contact Us

a philipp@appinchina.co

c.? appinchina.co

East Wing, F3, China World Tower B
8 No.1 Jianguomenwai Avenue
Chaoyang, Beijing, China



appinchina.co
appinchina.co

